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b
b
GHPRQVWUDWLRQVE\WKH5XVVLDQSHRSOH3XWLQDWWULEXWHGWKLVFLYLOGLVREHGLHQFHWR:HVWHUQ
LQIOXHQFHPHGLDDQGPRQH\FRPLQJLQWRWKHFRXQWU\YLD1*2V
7KHRULJLQDOIRUHLJQDJHQWVODZWKDWZDVSDVVHGLQUHTXLUHGRUJDQL]DWLRQVUHFHLYLQJ
PRQH\IURPIRUHLJQRUJDQL]DWLRQVWRUHJLVWHUDV³IRUHLJQDJHQWV´:KLOHWKLVELOOVWLJPDWL]HG
RUJDQL]DWLRQVDQGFUHDWHGVWUXJJOHVIRU5XVVLDQMRXUQDOLVWVWKHFXUUHQWDGPLQLVWUDWLRQZDVQRW
ILQLVKHG2Q'HFHPEHUWKWKH³)RUHLJQ$JHQWV/DZ

ZDVSDUWRIDQDPHQGPHQWVLJQHG
LQWRWKH$GPLQLVWUDWLYH9LRODWLRQV&RGHE\3UHVLGHQW3XWLQ7KLVQHZODZVWDWHV³LQGLYLGXDOV
ZKRYLRODWHWKHODZPRUHWKDQWZLFHLQDPRQWKSHULRGZLOOKDYHWRSD\DILQHRIXSWR
UXEOHVIRUWKHILUVWYLRODWLRQDQGXSWRUXEOHVRUGD\VLQMDLOIRU
UHSHDWYLRODWLRQV2UJDQL]DWLRQVZLOOEHREOLJHGWRSD\DSHQDOW\RIXSWRPLOOLRQUXEOHV
IRUWKHILUVWYLRODWLRQDQGXSWRPLOOLRQUXEOHVIRUVXEVHTXHQWYLRODWLRQVRI
WKHODZ´ 
7KHVHIRUHLJQDJHQWODZVLPSDFWHYHU\FLWL]HQRI5XVVLDZKHWKHUWKH\DUHDSDUWRID
FRUSRUDWLRQDQ1*2RUVLPSO\MXVWDQLQGLYLGXDOSRVWLQJRQ)DFHERRN *21*2VDUHUHFHLYLQJ
JRYHUQPHQWVXSSRUWDQGIXQGLQJWRSURPRWHWKHLGHDVRIWKHQDWLRQ¶VHOLWHZKLOHWKHDFWXDOFLYLO
VRFLHW\RI5XVVLDLVGHWHULRUDWLQJXQGHUWKHVHODZVDQGVWDWXWHV7KHDOUHDG\IUDJLOH
QRQJRYHUQPHQWDORUJDQL]DWLRQVDUHEHLQJIRUFHGWRVKXWGRZQEHFDXVHWKHLURQO\VRXUFHRI
5)(5/³3XWLQ6LJQV$PHQGPHQWV$OORZLQJ/DUJH)LQHV)RU
)RUHLJQ$JHQWV
/DZ9LRODWLRQV´
5DGLRQ)UHH(XURSH5DGLR/LEHUW\'HFHPEHU
KWWSVZZZUIHUORUJDSXWLQVLJQVDPHQGPHQWVDOORZLQJODUJHILQHVIRUIRUHLJQDJHQWVODZYLRODWLRQV
KWPO

$QWRQ7URLDQRYVNL³,Q5XVVLDDQ8SGDWHG/DZ:LWK1HZ5HVWULFWLRQVRQ)UHHGRPRI6SHHFK´7KH1HZ<RUN
7LPHV'HFHPEHUQGKWWSVZZZQ\WLPHVFRPZRUOGHXURSHUXVVLDIRUHLJQDJHQWVODZKWPO

b
b
IXQGLQJKDVEHHQUHVWULFWHG5HFHLYLQJIXQGVIURPIRUHLJQDFWRUVKDVDGYHUVHHIIHFWVWKDWWKHVH
RUJDQL]DWLRQVVLPSO\FDQQRWDIIRUGWKHH[DFWUHVXOWWKH5XVVLDQJRYHUQPHQWZDQWHG
$QRWKHUOHJLVODWLYHDFWIURPWKH5XVVLDQ6WDWH'XPDXQGHUWKH3XWLQ$GPLQLVWUDWLRQ
ZKLFKGHPRQVWUDWHVWKHSDWWHUQRIQDWLRQDOLVPLVWKH'LPD<DNRYOHY/DZ,Q'HFHPEHURI
3XWLQVLJQHGWKHELOOZKLFKEDQQHG$PHULFDQIDPLOLHVIURPDGRSWLQJ5XVVLDQFKLOGUHQ7KLVODZ
ZDVKHDYLO\SURWHVWHGE\$PHULFDQVDQG5XVVLDQVDOLNHDVLWZDVVHHQDVPRUHRIDSXQLVKPHQW
IRU5XVVLDQRUSKDQVWKDQIRU$PHULFDQV3XWLQ¶V$GPLQLVWUDWLRQFODLPHGWKDWWKLVELOOZDVWR
SURWHFWWKH5XVVLDQRUSKDQVDIWHUDQLQFLGHQWLQLQZKLFKD5XVVLDQRUSKDQGLHGIURPDKHDW
VWURNHLQWKHFDUDIWHUEHLQJDGRSWHGE\DQ$PHULFDQIDPLO\7KHFKLOG'LPD<DNRYOHYLVWKH
QDPHVDNHIRUWKHELOO$FURVVWKHZRUOGLQGLYLGXDOVSURWHVWHGWKLVODZDVWKHVWDWLVWLFVVKRZWKDW
WKHGHDWKUDWHIRUDGRSWHG5XVVLDQFKLOGUHQLQWKH86ZDVZKHUHDVWKH5XVVLDQFKLOGGHDWK
UDWHZDVPRUHWKDQWZLFHWKDWDPRXQW :KLOHVRPHWKLQJDVPLQXVFXOHDVZKRFDQDGRSWD
5XVVLDQRUSKDQVRXQGVWULYLDODQGLQFRQVHTXHQWLDOLQWKHJUDQGVFKHPHRIWKLQJVWKHVH
OHJLVODWLYHDFWVDUHVPDOOUHYHODWLRQVWKDWIXUWKHUGHYHORSP\DQDO\VLVLQWRWKHLQFUHDVHRI
*21*2VXQGHUWKH3XWLQ$GPLQLVWUDWLRQ
)URPWRWKH5XVVLDQ)HGHUDWLRQZDVOHGE\%RULV<HOWVLQ0DQ\KDYHVDLGWKDW
GHPRFUDF\ZDVEURXJKWWR5XVVLDVLQJOHKDQGHGO\E\<HOWVLQZKHQKHZRQ5XVVLD¶VILUVW
3UHVLGHQWLDOHOHFWLRQVLQ-XQH+LV³VKRFNWKHUDS\´SROLFLHVLPSOHPHQWHGLQHOLPDWHG
WKHVDYLQJVRIQHDUO\HYHU\5XVVLDQFLWL]HQDVK\SHULQIODWLRQVZHSWWKHQDWLRQDVDUHVXOW:KLOH
*21*2VZHUHQRWSUHYDOHQWGXULQJWKLVWLPHIUDPHWKHHFRQRPLFSROLFLHVXQGHUWKH<HOWVLQ
0DU\=HOHQRYD³,QYLVLEOH&KLOGUHQ5XVVLD¶V'LPD<DNRYOHY/DZ´1$72$VVRFLDWLRQRI&DQDGD)HEUXDU\VW
KWWSQDWRDVVRFLDWLRQFDLQYLVLEOHFKLOGUHQUXVVLDVGLPD\DNRYOHYODZ

b
b
DGPLQLVWUDWLRQGLGFRQWULEXWHWRWKH³ZHDNQHVV´RIJUDVVURRW1*2VPHQWLRQHGHDUOLHU:LWK
KDUGO\HQRXJKPRQH\WRNHHSWKHLURZQIDPLOLHVDOLYHILQDQFLDOO\VXSSRUWLQJDQRUJDQL]DWLRQ
ZDVRXWRIWKHSLFWXUH7KLVVFHQDULRZRXOGVHWWKHIRXQGDWLRQRI1*2VUHTXLULQJJRYHUQPHQW
DVVLVWDQFHWRVXUYLYHWKHUHE\OHDGLQJWRWKHHYHQWXDOHPHUJHQFHRI*21*2V 
$VGLVFXVVHGHDUOLHU3XWLQ¶VLQKHULWDQFHRIDQXQVWDEOHQDWLRQPDGHKLVWLJKWJUDVSHDV\
WRREWDLQ:LWKQHDUO\HYHU\DVSHFWRIWKHSROLWLFDODQGHFRQRPLFV\VWHPVXSLQWKHDLU3XWLQKDG
DSRZHUWKDWIHZOHDGHUVDUHVRHDVLO\JLYHQ2Q0D\3XWLQEHJDQSXWWLQJRXWGHFUHHV
WKDWZRXOG³VWUHQJWKHQYHUWLFDOSRZHU´ 0RVWRIWKHVHGHFUHHVFRQVLVWHGRIHOHFWHGSDUOLDPHQW
PHPEHUVEHLQJUHSODFHGE\DSSRLQWHGPHPEHUV7KLVIRUPRIFRQWURODOORZHG3XWLQWRNHHSKLV
SHRSOHLQSRVLWLRQVRISRZHUZKLOHHOLPLQDWLQJRSSRVLQJLGHDV%HIRUH3XWLQ¶VUHHOHFWLRQLQ
KHSODFHGDODZLQWRHIIHFWZKLFKPDGHEHFRPLQJDSUHVLGHQWLDOFDQGLGDWHH[WHQVLYHO\
PRUHGLIILFXOW0DQ\RUJDQL]DWLRQVLQDQGRXWRI5XVVLDGRFXPHQWHGYLRODWLRQVWKDWRFFXUUHG
GXULQJWKHDFWXDOHOHFWLRQZKLFKLQFUHDVLQJO\WLOWHGWKHVFDOHVLQIDYRURI3XWLQ¶VFDQGLGDF\ 
3XWLQ¶VVWURQJKROGRQ5XVVLDFRXOGKDYHEHHQIURPWKHZHDNIRXQGDWLRQOHIWE\<HOWVLQ
KRZHYHULWFRXOGDOVREHDUHVXOWRIWKHKLVWRULFDOSDWULDUFKDOV\VWHP5XVVLDQ¶VKDYHUHOLHGRQIRU
FHQWXULHV/HDGHUVDUHQRWMXVWILJXUHKHDGVLQ5XVVLDUDWKHUWKH\DUHDOOHQFRPSDVVLQJLGROVWKDW
DUHVHHQDVPDVWHUVFDUHJLYHUVWHDFKHUVDQGIDWKHUV7KHPRQDUFKLVW9DVLOLL%UHHYGHVFULEHG
WKLVLGROLVWSDWULDUFK\VD\LQJ³7KHSHRSOHQHHGDKHURDVDLQW²*HQHUDO6NREHOHY)HRGRU
.X]PLFK,YDQWKH7HUULEOH²WKH\DUHDOODOLNHWRWKHP$QGWKHPRUHUHPRWHWKHPRUHYDJXH
WKHOHVVDFFHVVLEOHWKHKHURWKHPRUHIUHHGRPIRUWKHLPDJLQDWLRQ7KHUHPXVWEHDµ2QFHXSRQ
<HOWVLQ)DWKHURI'HPRFUDF\"KWWSVZZZWKHQDWLRQFRPDUWLFOHDUFKLYH\HOWVLQIDWKHUGHPRFUDF\
0DVKD*HVVHQ
0DVKD*HVVHQ
b
b
DWLPHWKHUHOLYHG¶DERXWLW²VRPHWKLQJRIWKHIDLU\WDOH1RWD*RGLQKHDYHQEXWKHUHRQRXU
GLVPDOHDUWK6RPHRQHRIJUHDWZLVGRPDQGPRQVWURXVSRZHU´ 
7KH6WDOLQOHDGHUVW\OHRIFRQVROLGDWLQJSRZHUDQGUDOO\LQJVXSSRUWFDPHIURP
SURSDJDQGDSLHFHVWKDWGHSLFW6WDOLQDVDPLOLWDU\KHURZKRSURWHFWVWKH6RYLHW8QLRQIURPWKH
HQHP\3XWLQFRXOGVLPSO\EHUHIRUPLQJSURSDJDQGDIURPWKH6RYLHW8QLRQLQWRPRUHVWUDWHJLF
WRROVVXFKDV*21*2V,QVWHDGRISRVWHUVWKDWSRUWUD\3XWLQDVWKHJRRGJX\ILJKWLQJWKHHQHP\
WKH3XWLQDGPLQLVWUDWLRQKDVRUJDQL]DWLRQVWKDWVHHPWREHFRQWUROOHGE\UHJXODUFLYLOLDQVZKHQ
LQUHDOLW\WKH\DUHRSHUDWHGE\WKHJRYHUQPHQW$SRVWHUVKRZLQJ6WDOLQZLQQLQJDJDLQVW
*HUPDQ\RUDQRUJDQL]DWLRQWKDWSODVWHUV3XWLQ¶VQDPHDOORYHUWRZQLQVXSSRUWRIKLVODZVDQG
VHHPLQJO\QHYHUHQGLQJSUHVLGHQWLDOWHUPV3UHVLGHQW3XWLQZDVUDLVHGLQWKH6RYLHWHUDDQGFRXOG
KDYHVHHQWKHYDFXXPFUHDWHGZKHQWKH6RYLHW8QLRQIHOODQGKHLVQRZDWWHPSWLQJWRILOOLW
&RQFOXVLRQ
)LQDOO\WKLVVHFWLRQZLOOFRPELQHWKHHOHPHQWVRIRXUDQDO\VLVDQGZLOOSUHVHQWD
FRQFOXVLRQWKDWHLWKHUFRQILUPVRUGHQLHVP\K\SRWKHVLV/RRNLQJDWWKHFUHDWLRQRI*21*2VDV
3XWLQ¶VUDWLRQDOFKRLFHDVDZD\RIFRQVROLGDWLQJSRZHUDQGSURPRWLQJ5XVVLDQFXOWXUHVHYHUDO
GHFLVLRQVHYHQWVDQGGHFUHHVPDGHE\3XWLQFDQVXSSRUWWKLVK\SRWKHVLV(YHU\*21*2WKDW
WKLVWKHVLVDQDO\]HGDQGLVUHFRJQLVHGDVD*21*2XQGHUWKH5XVVLDQ)HGHUDWLRQLVDZD\RI
UHEXNLQJIRUHLJQHQWLWLHVDVZHOODVSURPRWLQJ3XWLQ¶VSRZHUDQGRU5XVVLDQFXOWXUH
9DVLOLL%UHHYDVTXRWHGE\*RU¶NLLLQ0LFKDHO&KHUQLDYVN\7VDUDQGSHRSOHVWXGLHVLQ5XVVLDQP\WKV 1HZ
+DYHQ<DOH8QLYHUVLW\3UHVVS

b
b
7KHLGHDWKDW5XVVLD¶VKLVWRULFDOUHOLDQFHRQDSDWULDUFKDOILJXUHKDVOHGWRWKHHPHUJHQFH
RI*21*2VUHHPHUJLQJXQGHUWKH3XWLQDGPLQLVWUDWLRQVKRXOGQRWEHLJQRUHG3HUKDSV
*21*2VDUHLQFUHDVLQJDWDODUPLQJUDWHVLQ5XVVLDEHFDXVHWKHSURSDJDQGDLVQRWHQRXJKLQ
WRGD\¶VWLPH:KLOH*21*2VDUHDPRUHVRSKLVWLFDWHGYHUVLRQRISRVWHUVDQGVWDWXHVWKHVH
GHFHLWIXORUJDQL]DWLRQVDUHEHLQJUHYHDOHGPRUHDQGPRUHHYHU\GD\7KHPRUHWKDWDUHUHYHDOHG
WKHPRUHWKDWZLOOQHHGWREHFUHDWHGWRNHHSXS+RZHYHURQFHIRUHLJQHQWLWLHVEHFRPHWRR
VNHSWLFDORI5XVVLDQ1*2VWKHHQWLUHFLYLOVRFLHW\FRXOGORVHWUXVWLQDQ\IRUPRIWKH5XVVLDQ
JRYHUQPHQWOHDGLQJWRIXOOGHFODUDWLRQRIDQDXWKRULWDULDQV\VWHP
-XVWUHFHQWO\LQ0DUFK5XVVLD¶VXSSHUKRXVHRI3DUOLDPHQWDSSURYHGDQDPHQGPHQW
WRWKH5XVVLDQFRQVWLWXWLRQZKLFKZRXOGUHVHWWKHSUHVLGHQWLDOWHUPVLI3XWLQFKRRVHVWRUXQDJDLQ
LQ3UHVLGHQW3XWLQHQGRUVHGWKLVDPHQGPHQWFKDQJHZKLFKZRXOGDOORZKLPWRSRWHQWLDOO\
VWD\LQSRZHUXQWLO 3XWLQ¶VHQGRUVHPHQWRIWKLVFRQVWLWXWLRQDODPHQGPHQWPDNHVKLV
PRWLYHVIDLUO\FOHDU3XWLQKDVQRLQWHUHVWLQVWHSSLQJGRZQLQVWHDGKHIXOO\LQWHQGVRQVWD\LQJLQ
SRZHUDVORQJDVKHFDQ:LWKKLVDSSURYDOUDWLQJDWDQDOOWLPHORZRISHUFHQWLWFDQEH
H[SHFWHGWKDWPRUH*21*2VZLOODULVHWRUDOO\VXSSRUWGXULQJHOHFWLRQSHULRGV 
:KLOHWKLVWKHVLVFRQWDLQVQRVHJPHQWLQZKLFKDQLQWHUYLHZZLWKSUHVLGHQW3XWLQWDNHV
SODFHLWFDQEHFRQFOXGHGIURPWKHDQDO\VLVRI*21*2VSROLFLHVODZVDQGRWKHUHYHQWV
RFFXUULQJXQGHUWKH3XWLQDGPLQLVWUDWLRQWKDWP\K\SRWKHVLVFDQEHFRQILUPHGDWOHDVWSDUWLDOO\
$QWRQ7URLDQRYVNL³$1HZµ(PSHURU¶5XVVLD*LUGVIRU0RUH<HDUVRI3XWLQ´7KH1HZ<RUN7LPHV
KWWSVZZZQ\WLPHVFRPZRUOGHXURSHUXVVLDSXWLQKWPO

7RP%DOPIRUWK³5XVVLD
VWUXVWLQ3XWLQIDOOVWRVL[\HDUORZGHVSLWHKLJKDSSURYDOUDWLQJSROOVWHU´5HXWHUV
KWWSVZZZUHXWHUVFRPDUWLFOHXVUXVVLDSXWLQWUXVWUXVVLDVWUXVWLQSXWLQIDOOVWRVL[\HDUORZGHVSLWHKLJKDSSURY
DOUDWLQJSROOVWHULG86.%1*4

b
b
(YHU\RQHRI3XWLQ¶VGHFLVLRQVDQDO\]HGLQWKLVWKHVLVFDQEHDWWULEXWHGWRVRPHIRUPRISRZHU
FRQVROLGDWLRQUHVXOWLQJ,WFDQEHFRQFOXGHGIURPWKHDERYHDQDO\VLVWKDW*21*2VDUH
LQFUHDVLQJO\UHVXUIDFLQJXQGHUWKH3XWLQ$GPLQLVWUDWLRQEHFDXVHWKHFXUUHQWDGPLQLVWUDWLRQLV
XVLQJWKHPDVWRROVWKDWFDQEHOLNHQHGWRSURSDJDQGDGXULQJWKH6RYLHWHUD)URPRUJDQL]DWLRQV
WKDWSURPRWH5XVVLDQFXOWXUHDQGODQJXDJHWRSUR3XWLQPRYHPHQWJURXSVWRODZVWKDWILQH
RUJDQL]DWLRQVIRUDFFHSWLQJIRUHLJQIXQGV$OORIWKHRXWFRPHVWKDWHQVXHIURPWKHVHKDSSHQLQJV
FDQRQO\EHDWWULEXWHGWRDUDWLRQDOFKRLFHE\WKHPDQZKREHQHILWVIURPWKHPWKHPRVW
7KLVWKHVLVRQO\VFUDWFKHVWKHVXUIDFHRIUHVHDUFKWREHGRQHRQ*21*2VLQ5XVVLD$V
PRUH*21*2VDUHUHYHDOHGLQWKHFRPLQJ\HDUVDQGDVQHZODZVSROLFLHVDQGZRUOGHYHQWV
RFFXUDQHZK\SRWKHVLVFRXOGEHFRQILUPHG:LWKWKHFXUUHQWFRQVWLWXWLRQDODPHQGPHQWRQWKH
WDEOHDQGSRWHQWLDOO\DQRWKHU\HDUVRI3XWLQ¶VUHLJQWKHDPRXQWRIGDWDDQGLQIRUPDWLRQWKDW
FDQEHDGGHGWRWKLVWKHVLVLVLQVXUPRXQWDEOH
)XUWKHUPRUHWKHFXUUHQWUHVHDUFKRQ*21*2VJOREDOO\LVOLPLWHG)XUWKHUUHVHDUFKFRXOG
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